
Simply put, if every shipper makes clear decisions about who ships their product, 
by properly assessing humans rights risks, you can be part of the solution, not
part of the problem. 

No. 1 - You Can Make A Difference

When you read the other hard facts and 
reasons in the coming posts, just 
remember... 

 You Can Be The Difference.
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German Supply Chain Act
French "duty of care" law
UK Modern Slavery Act
The Australian Federal Modern Slavery Act
the draft EU Supply Chain Act

Most countries have rules requiring you to assess your supply chain for human 
rights abuses. Some examples:

No. 2 - Compliance

Are you aware that there is significant 
human rights abuses associated with 
shipping? 

There are not justifiable grounds to 
exclude logistics from your assessment
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UN Guiding Principles on Business and Human Rights 
OECD Guidelines for Multi National Enterprises 
International Finance Corporation Guidelines
Equator Principles
GRI

Good Practice Sustainability Standards require you to look at your entire 
supply chain. This is a core part of:

No. 3 - Good Practice

These standards do not exclude shipping 
from the definition of your supply chain 
which you can influence. 
So why wouldn't you include them in your 
risk management practices?
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Forced overtime
Little or no access to medical treatment
No shore leave in many ports around the world 
Work/rest hours abuses,
Inadequate nutrition
Not being paid for months at a time, if at all
Rape and Sexual Abuse of Seafarers
Increasing suicide rates

Seafarers face the full spectrum of abuse while at sea.

No. 4 - It's A Real Problem

Working in a ship recycling yard in 
south Asia is one of the deadliest jobs in 
the world. Global shipping giants send 
their ships here to be recycled.
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Standardised risk templates? Generalist, not subject matter experts. Don't 
know about the risks, causes and potential remedies

'Out of Sight' shouldn't mean 'Out of Mind'
Simply put, the problem is out of sight, therefore it gets minimal attention.
Most generalist CSR/ESG Consultants never include the shipping of goods by sea 
as a risk when undertaking supply chain risk assessments for their clients. When 
they do include it, they generally rank it as low risk. Why?

No. 5 - Out of Sight

CO2 emissions are more important 
than human rights in shipping?
"You can't control what happens on 
a ship". But you can influence if you 
work with shipping partners to 
improve, or choose another service 
provider
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this list does not include the countries in which the 3 south asian beaches are 
located where 60-70% of the world ships are recycled
this list does not include the countries where the vast majority of ships are 
registered

The Equator Principles list only 34 countries as 'designated countries' 
meaning they have appropriate rules and effective enforcement mechanisms to 
reduce the need for detailed supply chain due diligence 

No. 6 - Enforcement of Rules

This is one of the reasons why ship 
owners register their ships outside of 
these designated countries.
Unfortunately, there is no effective 
enforcement mechanism that is able to  
help redcuce seafarers human rights 
abuses.
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Flags of Convenience aren't just for tax purposes. 

By registering vessels in particular Flag States of Convenience (even some of the 
Paris MOU white listed countries), vessels owners know that there is little 
enforcement of human rights issues. 
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No. 7 - Regulation Workarounds

Shell companies and end of life 
reflagging are 'legal' means to avoid 
legal obligations relating to end of life 
ship recycling and related human rights 
issues. 

'Legal' here doesn't meet any type of 
acceptable ESG/CSR practice.
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Some of Europe's largest and respected shipping brands have pretty good human 
right records on board their ships. But they use every legal loophole to dispose of 
their vessels using very unsafe practices on south asian beaches. Then they use 
carefully worded policies and statements to tell those that ask, that their practices 
are good.   
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No. 8 - No Region is Immune

Some of Asia's largest shipping brands 
are, in response to carbon emission 
attention, marketing themselves as 
green,  based on carbon progress. 
Whilst quietly ignoring their human 
rights issues and their ship recycling 
practices.
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Vessel owners pick their Flag States and Classification Societies. Most Flag 
States and Classification Societies are for making money for their state or owners. 

They need to attract members. Therefore there is a disincentive to be too strict.

Some Flag States and Classification Societies do the 
absolute minimum of required inspections and even
less enforcement in order to keep their 
PARIS MOU status. 
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No. 9 - Conflicts Of Interest

We all know someone, who was once 
short of cash and owned a not so 
perfect car, and taken the car to a 
'friendly' certifier for it's annual 
certificate of compliance. 
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For required regulatory inspections, vessel owners can also choose in which 
countries and ports they will be inspected.  

As with all industries, levels of corruption vary around the world. 

The difference compared to other industries, 
is that ships are mobile. 
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No. 10 - Corruption

By looking at ports and countries where 
a ship is inspected, patterns can act as 
flags, if you understand the industry.
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This is a relatively simple topic that has become a huge problem as the world has 
ignored the growth of the problem over the last few decades. 

But there is one question to ask yourself:
Would you use the services of a local courier company, to deliver your products to 
your customers, who drives their end of life trucks onto 
your local beach and dismantles them there, 
using the same dirty and unsafe methods as 
seen on the south asian beaches?
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No. 11 - Ship Recycling

Is there really a difference between 
your maritime logistics provider and 
your local logistics provider?
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No. 12 - 
Different Routes - Different Standards

Even Port State Control standards 
vary dramatically around the globe for 
both safety and human rights issues.

Shipping services will keep certain ships on certain trade routes based on risk of 
human rights standards being enforced by Port State Control. 

In one industry human rights webinar we were apart of, senior shipping leaders 
laughed at how foolish a shipping line was for 
sending one of their 'less acceptable' vessels to 
Australia after it was detained there. The video 
is no longer online.
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Your brand is at risk as the increased level of greenwashing in the industry is 
being exposed.

A number of NGO's and unions are starting to call out the industry's new wave of 
green and blue washing. As a shipper, if you understand the issues, you can ask 
the right questions, work with your service provider to make improvements or 
choose to pick other service providers. 
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No. 13 - Green & Blue washing

Without doing proper due diligence to 
understand the problem and messaging 
correctly, some of Europe's biggest 
brands have signed up (with their 
shipping partners encouragement) to 
supporting green & blue washing 
campaigns.
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The International Maritime Organisation (IMO) is the UN body responsible for 
labour and human rights standards on board ships. In light of all the known 
problems, the level of oversight of the IMO on Flag States regulation and 
inspection can only be described as minimal. 

A recent IMO report shows it took 15 years! for the
IMO to "audit" approximately 36% of Flag States.

No. 14 - Minimal IMO Audits

The entire report demonstrates that 
shipping does not have an effective 
regulatory regime to protect seafarers. 

Shipping insiders who are trying to do 
good, claim the IMO is too captured by 
the very industry it aims to regulate.
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On Paper, the shipping industry appears to be a well regulated industry that has 
plenty of rules, checks and balances that should prevent human rights issues be a 
major issue. 

But the industry is only paper safe. There are so many gaps and loopholes that 
when combined with a lack of an effective enforcement
mechanism, unless the vessel owners and 
operators actively want to protect seafarers
rights, seafarers are at risk.
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No. 15 - Paper Safe

Are you aware? 
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ESG Ship Vetting offers specialist support to manage a misunderstood risk in your 
value chain and provides tailored solutions to fit your needs.

We are the missing link in sustainable value chains. 

We are experts supporting shippers. We do 
not work for the shipping industry and 
therefore have no conflicts of interest .

As with most human rights problems, there are rules in place trying to prevent the 
problem. But due to the fact that the maritime logistics industry is highly mobile 
and global, that it regularly uses '1 ship shell' companies, gets to choose who its 
'national' regulator is, and who conducts their inspections, the problem is growing.

 Just like other human rights problems, seafarer welfare and ship recycler 
welfare, are problems that can't be solved by government alone.

The only differences between this human rights risk and others in your supply 
chain risk assessment, are 1. shipping is globally mobile and 2. generalist human 
rights and sustainability consultants aren't aware of  problem and therefore simply 
don't advise their clients to consider assessing the risk. Sometimes you need 
specialists.

Be Part of the Solution

info@esgshipvetting.com
www.esgshipvetting.com

Click to Learn More. 
Schedule a Discovery Call with Us
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